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January 15, 2018 Table 1: Key Financial Indicators
Credit Headlines (Page 2 onwards): Australia and New Zealand 15-Jan  1W chg (bps) %&g 15-Jan 1Wchg 1Mchg
Banking Group Ltd iTraxx Asiax IG 60 2 -11 Brent Crude Spot ($/bbl)  69.71 2.85% 10.25%
Market Commentary: The SGD swap curve bull-flattened last Traxx SOV APAC 10 B . Gold Spot ($/07) 1337.59  1.30% 6.46%
Friday, with the shorter tenor trading 1bps higher while the longer TraxcJapan 43 * 3 CRB  196.06 1.35% 6:25%
tenors traded 2bps lower. Flows in SGD corporates were heavy, Traxx Australia 54 0 8 Gscl 45323 2.14% 7:99%
with better buying seen in EREIT 4.6%-PERPs, WINGTA 4.35%- COXNAIG 47 ! “ ViX 1016 10.20% 7.86%
PERPs and OLAMSP 5.8%'19. In the broader dollar space, the | CDXNARY 109 0 ! CT10(p) - 2546% 662 1982
Bloomberg Barclays Asia USD IG Bond Index average OAS was 'T':xx E: M;g 24249 i ‘7‘ Ezs Zwap zprea: ;zz (Ep) 119 i Z
little changed at 109bps while the Bloomberg Barclays Asia USD iTra'XXr:; S:: fn a3 o :4 WapTé’::prea s :bz; '28 5 .
HY Bond Index average OAS fell 32bps to 277bps. 10y UST yield Mo SomWE 0 US Libor-OIS Spreed (bp) 24 _1 5
traded mixed last Friday, with yields rising Sbps to 2.59%, on the | 1.« sowceemea 32 1 8 Euro Libor-OIS Spread (bp) 1 4 0
back of better than expected December core CPI data last Friday.
However, the rise in yields did not sustain as yields subsequently 15Jan  1wchg iMchg
fell back towards the end of the day to close just 1 bps higher at AUD/USD  0.792 0.93% 3.52%
255bp3 USD/CHF  0.968 0.97% 2.35%
EUR/USD 1.220 1.91% 3.80%
New Issues: Geely Automobile Holdings Ltd has scheduled for USDISGD  1.324 0.68% 1.91%
investor meetings from 15 Jan for its potential USD bond issuance. . .
The expected issue ratings are ‘BBB-/NR/NR. Bank of ';‘:: : zzz jj j '_162 Zﬂi 225’788063 izx jz;
Communications Co Ltd and Hankook Tire Co Ltd have also MalaylsiaSYCDS s N o SOl Asiax 743 0:120/: 7:030/:
scheduled for investor meetings for 15 Jan for their potential USD | pipinessycos 54 4 - Sl 31413 194% 8.89%
issuances. Export-lmport Bank of India has hired banks for its Indonesia5Y CDS 79 1 13 ST as21 0.89% 3.03%
potential dollar bond sale. Thailand 5Y CDS 41 1 -6 KLCl 1,823 0.26% 3.97%
JCI 6,370 0.26% 4.10%
Rating Changes: Moody’s has assigned Hanwha Life Insurance souce:ocec, sioomberg
Co Ltd a rating of ‘A1’. The outlook is stable. The rating action Table 2: Recent Asian New Issues
reflects Hanwha Life’s strong market presence as the second- | “*¢ — Ratinds Stze Tenot Frcind
Iargest ||fe inSUrer in Korea, Strong t|ed agency force, Coupled Wlth 12-Jan-18 Moss Creek Resources Holdings Ltd ‘B+/NR/NR’ USD700mn 8NC3 7.5%
its improving mix and solid capitalisation. Fitch has upgraded | **7"' Heeton Holdings Lt Notrated SGDLL8mN 35year 6.08%
Lembaga Permbiayaan EkSpOf |nd0neSia’S (lndoeXim) issuer 11-Jan-18 Yingde Gases Investment Ltd ‘B/Caal/B+ USD500mn 5NC3 6.30%
defau|t rating to ‘BBB’ from ‘BBB_’_ The 0Ut|00k iS Stable. The 11-Jan-18 Rosy Delta Investment Ltd Not rated UsD150mn 6-year 4.875%
rating action follows Fitch’s upgrade of Indonesia’s Sovereign 11-Jan-18 Leader Goal International Ltd ‘NR/Baa1/BBB+ UsD500mn CHPWCN 4.25%'23 4.25%
rating to ‘BBB’ from ‘BBB-‘ as Indoexim is 100% owned by the | 1t-Jan-18 Petron Corporation Ltd Not rated USD500mn PCORPM 4.6%23 4.6%
government of Indonesia. Fitch has placed China-based rental and | 11-dan-18 Tencent Holdings Ltd AHIAZIAY usD1bn 20-year CT20+105bps
services operator eHi Car Services’ ‘BB-* issuer default rating, and | 11-san-18 Tencent Holdings Ltd AHAIAF USD2.5bn 10-year CT10+105bps
outstanding bonds and senior unsecured ratings on Rating Watch | 11.5an1s Tencent Holdings Ltd AHAZIAY USD500mN 5-year 3mL+60.5bps
Negative. The rating action reflects reduced financial transparency | 11.jan1s Tencent Holdings Ltd A+/AZ/A+ USD1bn 5.year CT5+65bps
and “mlted VISIbIlIty over the Company’s |Ong—term Strategy 11-Jan-18 Mercatus Co-operative Ltd Not rated SGD150mn 10-year 3.1%

following the proposed privatisation of the company. Moody’s has  source: ocec, Bioomberg Page 1
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Rating Changes (cont’d): affrmed E Mart Inc’s ‘Baa2’ issuer rating, changing the outlook to stable from negative. The rating action reflects its improved
financial leverage in 2017 and Moody’s expectation that deleveraging efforts are likely to continue in 2018, due to its decrease in adjusted debt. Its ‘Baa2’
rating is supported by the company’s leading position in Korea’'s hypermarket sectors as well as its stable operations as a result of its low product volatility
and cyclicality. Fitch has placed PT Bank Danamon Indonesia (‘Bank Danamon’) on rating watch positive on Mitsubishi UFJ Financial Group Inc’'s (MUFG)
deal to acquire a 20% stake in Bank Danamon. The rating action reflects the likelihood of extraordinary support from MUFG if it successfully raises its stake in
Bank Danamon to 40%. Rating upside for Danamon could also come from a significant improvement in its franchise which would lead to better funding and
liquidity metrics.

Credit Headlines:

Australia and New Zealand Banking Group Ltd (“ANZ”): ANZ has reportedly cancelled its sales agreement with HNA Group for the sale of UDC Finance
(UDC). This follows the decline of HNA Group’s application to New Zealand’s Overseas Investment Office for the transaction (refer to OCBC Asian Credit
Daily — 2 January 2018). At the time of the New Zealand Overseas Investment Office’s announcement, ANZ put the onus on HNA Group to resolve the
situation through an appeal, but with HNA Group apparently not progressing, the deal has been cancelled. The aforementioned events have not impacted our
view of ANZ’s Neutral Issuer Profile. (OCBC, Company)

Page 2


https://www.ocbc.com/assets/pdf/credit research/asian credit daily/2018/ocbc asian credit daily (2 jan).pdf
https://www.ocbc.com/assets/pdf/credit research/asian credit daily/2018/ocbc asian credit daily (2 jan).pdf
https://www.ocbc.com/assets/pdf/credit research/asian credit daily/2018/ocbc asian credit daily (2 jan).pdf
https://www.ocbc.com/assets/pdf/credit research/asian credit daily/2018/ocbc asian credit daily (2 jan).pdf
https://www.ocbc.com/assets/pdf/credit research/asian credit daily/2018/ocbc asian credit daily (2 jan).pdf
https://www.ocbc.com/assets/pdf/credit research/asian credit daily/2018/ocbc asian credit daily (2 jan).pdf
https://www.ocbc.com/assets/pdf/credit research/asian credit daily/2018/ocbc asian credit daily (2 jan).pdf
https://www.ocbc.com/assets/pdf/credit research/asian credit daily/2018/ocbc asian credit daily (2 jan).pdf
https://www.ocbc.com/assets/pdf/credit research/asian credit daily/2018/ocbc asian credit daily (2 jan).pdf
https://www.ocbc.com/assets/pdf/credit research/asian credit daily/2018/ocbc asian credit daily (2 jan).pdf
https://www.ocbc.com/assets/pdf/credit research/asian credit daily/2018/ocbc asian credit daily (2 jan).pdf
https://www.ocbc.com/assets/pdf/credit research/asian credit daily/2018/ocbc asian credit daily (2 jan).pdf
https://www.ocbc.com/assets/pdf/credit research/asian credit daily/2018/ocbc asian credit daily (2 jan).pdf
https://www.ocbc.com/assets/pdf/credit research/asian credit daily/2018/ocbc asian credit daily (2 jan).pdf
https://www.ocbc.com/assets/pdf/credit research/asian credit daily/2018/ocbc asian credit daily (2 jan).pdf

Asian Credit Daily &) OCBCBank

Andrew Wong Nick Wong Liang Mian, CFA Ezien Hoo, CFA Wong Hong Wei

Treasury Research & Strategy Treasury Research & Strategy Treasury Research & Strategy Treasury Research & Strategy
Global Treasury, OCBC Bank Global Treasury, OCBC Bank Global Treasury, OCBC Bank Global Treasury, OCBC Bank
(65) 6530 4736 (65) 6530 7348 (65) 6722 2215 (65) 6722 2533
wongVKAM@ocbc.com NickWong@ocbc.com EzienHoo@ocbc.com WongHongWei@ocbc.com

This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without our
prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned
herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the future or likely
performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all
reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in
this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given
any consideration to and we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons,
and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any
class of persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to
provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice
concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment
objectives, financial situation or particular needs before you make a commitment to purchase the investment product. OCBC and/or its related and affiliated corporations
may at any time make markets in the securities/instruments mentioned in this publication and together with their respective directors and officers, may have or take
positions in the securities/instruments mentioned in this publication and may be engaged in purchasing or selling the same for themselves or their clients, and may also
perform or seek to perform broking and other investment or securities-related services for the corporations whose securities are mentioned in this publication as well as
other parties generally.
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